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Applied ESG Approaches

Yes. IST exclusion list and process is applied:Exclusion

Portfolio Manager Swiss Rock Asset 
Management

ESG Rating 1 AAA
SFDR Category 2 Art. 8
Investment strategy Passive

1  1  MSCI ESG Report: www.msci.comMSCI ESG Report: www.msci.com
2  2  SFDR: The Sustainable Finance Disclosure Regulation is SFDR: The Sustainable Finance Disclosure Regulation is 
a European regulation introduced to improve transpa-a European regulation introduced to improve transpa-
rency in the market for sustainable investment products. rency in the market for sustainable investment products. 
https://www.eurosif.org/policies/sfdr/https://www.eurosif.org/policies/sfdr/

* Assessment to consider adding to exclusion list

Yes.Yes. IST has been independently voting since 2008 at Swiss listed companies’  IST has been independently voting since 2008 at Swiss listed companies’ 
general assembly based on advice received by an external, reputable proxy general assembly based on advice received by an external, reputable proxy 
advisor.advisor.

Proxy Voting

Yes.Yes.
Engagement activities by IST in collaboration with Sustainalytics:Engagement activities by IST in collaboration with Sustainalytics:

Engagement

ESG Integration

Not applicableBest-in-Class

Not applicableThematic / Impact Investing

Source: https://www.istfunds.ch/nachhaltigkeit/ https://www.istfunds.ch/nachhaltigkeit/ 

Source: https://www.istfunds.ch/media/5501/https://www.istfunds.ch/media/5501/
stimmrechtsausuebung_asi_d_2022.pdfstimmrechtsausuebung_asi_d_2022.pdf

CRITERIA

–  High ESG risk:  
Material Risk 
 Engagement (MRE)

–  Thematic engage-
ment (e. g. sustain-
able  forests)

DIALOG /  
GOAL DEFINITION

–  Definition of firm 
ESG-goals in coope-
ration with investee 
company

TERMINATION OF 
ENGAGEMENT

2 possible outcomes:

–  Objective achieved  
(«case resolved»)

–  Objective not achie-
ved resp. company is 
not cooperative *

Composition of IST exclusion list

SVVK-ASIR THEMATIC /  
SECTOR  
EXCLUSION

COUNTRY  
EXCLUSIONS

ENGAGEMENT /  
VIOLATIONS OF 
NORMS

–  Nuclear weapons
–  Cluster munitions 

and anti-person-
nel mines 

–  Coal mining and 
power generation 
(turnover > 25%)

–  UN Security Coun-
cil Arms Embargo

–  OFAC
–  Swiss sanctions

–  Exclusion of 
non-cooperative 
companies

–  Violation of inter-
nationally accep-
table standards

IST Portfolio

Source: https://www.istfunds.ch/media/5539/https://www.istfunds.ch/media/5539/
ist_d_engagementbericht-2022.pdfist_d_engagementbericht-2022.pdf

ESG QUALITY SCORE PERCENTILE VS. PEER GROUP
EQUITY SWITZERLAND (N=198)

77..667.6
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The Fund ESG Rating measures the resiliency of portfolios to long term risks and
opportunities arising from environmental, social, and governance factors. The
IST Aktien Schweiz SPI Plus III receives an MSCI ESG Rating of AA, based on an
ESG Quality Score of 7.6 out of 10. The fund has 26.5% exposure to holdings
with a positive ESG rating trend, 1.7% exposure to holdings with negative ESG
rating trend and 0.3% exposure to ESG laggards. It ranks in the 17th percentile
within the Equity Switzerland peer group and in the 91st percentile within the
global universe of all funds in coverage.

ESG Policy: n/a
ISIN: CH0029030795
Asset Class: Equity
Domicile: Switzerland
Peer Group: Equity Switzerland
Holdings Count: 69
ESG Coverage: 96.2%
Holdings as of: March 31, 2023

EXPOSURE TO
ESG LEADERS & LAGGARDS

EXPOSURE TO
POSITIVE & NEGATIVE TREND

CARBON RISK
(t CO2e/$M Sales)

ESG Leaders are companies with an ESG
rating of AAA or AA (best in class). ESG
Laggards are companies with an ESG

Rating of B or CCC (worst in class).

Companies with negative (- downgrade) and
positive (+ upgrade) ESG rating trend

compared to their previous ESG rating.

Measures a fund's exposure to carbon
intensive companies. The figure is the

sum of security weight multiplied by the
security Carbon Intensity.

MSCI ESG
RATING

AA
ESG Quality Score

7.6

PEER
percentile

17th/100

GLOBAL
percentile

91st/100

■ AAA ■ AA■ A■ BBB ■ BB
■ B■ CCC ■ Not Rated

ENVIRONMENTAL
SCORE

6.0 6.0
FUND PEER AVG

SOCIAL
SCORE

4.9 5.1
FUND PEER AVG

GOVERNANCE
SCORE

6.0 6.2
FUND PEER AVG

LEADERS 72.9%
LAGGARDS 0.3%

FUND PEER AVG

-
1.7%

+
26.5%

-
1.0%

+
29.2%

FUND PEER AVG

+20%
VS PEER AVG

100.1 83.4

MSCI ESG Fund Ratings Report
IST Aktien Schweiz SPI Plus III

REPORT DATE:
JUNE 30, 2023

1

AAA
AA
A
BBB
BB
B
CCC
Not Rated

ESG Quality Score ESG Rating
8.6 – 10 AAA
7.1 – 8.6 AA
5.7 – 7.1 A
4.3 – 5.7 BBB
2.9 – 4.3 BB
1.4 – 2.9 B
0.0 – 1.4 CCC

✓

✓

✓

Not applicable
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We are continuously working to integrate ESG aspects even more effectively 
into our investment analysis, investment strategies and portfolio construction 
processes, drawing not only on our own experience and analysis, but also 
following advances in scientific financial market research and regulation. We 
recognize that this fundamental evolution presents challenges to the market. 
Transparency requirements and the comparability of the data provided will be 
of even greater concern to us in the future. However, as markets and our 
processes evolve, we want to ensure that clients seeking more targeted ESG 
solutions can benefit from our insights.

Next steps and further developments

Our customers’ sustainability requirements are evolving at an enormous pace. 
We understand the importance of meeting these requirements and assessing 
the risks and opportunities associated with the transition to a sustainable 
world. We systematically integrate ESG aspects into our investment process, 
through exclusions, intensive analysis incorporating ESG characteristics, and 
continuous monitoring measures.

Systematic integration of ESG factors into our investment process 
Our main steering body is the SRAM ESG Committee, headed by our Chief 
Investment Officer. It defines the overall ESG investment policy and monitors 
its implementation. The ESG Committee also defines thresholds, indicators, 
exceptions and the practical implementation of the overall SRAM ESG ap-
proach. This committee is also responsible for identifying unit-specific needs 
for ESG-related operational infrastructure and initiates projects to support and 
accelerate the development and implementation of the ESG approach. 
See further: https://www.swiss-rock.ch/en/company#regulations

ESG inclusion of Asset Management

Carbon Strategy

Assets under manage-
ment

USD 5 bn

Whereof in sustainable 
investment strategies

USD 5 bn

Number of inv. profess. 21
Whereof dedicated to 
ESG

12

Signatory to UNPRI Candidate
UNPRI rating Not applicable yet
Memberships (selection only):
•  Swiss Sustainable 

Finance (SSF)

Facts & figures

•  Inrate (proxy voting)

Consultant / Partnerships

Carbon footprint of the company is measured since 
2020 and fully compensated.

Voting Activity

Yes, voting rights policy is published
https://www.swiss-rock.ch/en/company#regulations

Engagement

Is being considered

Source: IST, Swiss Rock Asset Management, MSCI; as of 30.06.2023

Portfolio manager: Swiss Rock Asset Management

 
Our equity portfolios are managed using a quantitative, factor model-based approach. The in-
tegration of ESG aspects into the stock selection process starts with the application of an ex-
ante filter to the investment universe to exclude positions with extremely poor ESG ratings 
and/or very strong controversies. In the remaining universe, additional ESG metrics and derived 
factors are used as part of the portfolio construction process if they are expected to lead to a 
better expected risk/return/ESG profile of the portfolio. 
 
In rare cases, there are exceptions to this process: 
 If the customer promise is to hedge or protect against strong negative stock movements, 

then a high correlation between the portfolio and the hedging instruments (derivatives) is 
required. In such cases, justified exceptions can be applied 

 If compliance with strict ESG criteria is not in line with the investment strategy specified by 
the client (e.g. investments in energy stocks) 

 

 
 
 Balanced & Multi-Asset 
 
Balanced and multi-asset portfolios invest in specific asset classes within which individually opti-
mized investment approaches are implemented. As part of the investment process, the asset 
composition is tactically varied with a so-called asset allocation overlay. In this way, they indi-
rectly adopt the ESG approach of the respective asset classes. In addition, multi-asset portfolios 
can invest in funds managed by third parties. The selection of such funds is subject to a due dili-
gence process that takes into account ESG characteristics of the third-party products. Only funds 
that follow a similar ESG approach are available for investment. 
 
 
 
3. continuous monitoring 
 
Compliance with our internal ESG framework is monitored at four levels outlined in the follo-
wing figure. Monitoring is integrated into the existing risk and compliance process. 
 
 


