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ESG FACTSHEET
JUNE 2023

IST EUROPE SMALL MID CAPS

Applied ESG Approaches

Yes. IST exclusion list and process is applied:Exclusion

Portfolio Manager Columbia Threadneedle 
Investments

ESG Rating 1 A
SFDR Category 2 Not applicable
Investment strategy Active

1  1  MSCI ESG Report: www.msci.comMSCI ESG Report: www.msci.com
2  2  SFDR: The Sustainable Finance Disclosure Regulation is SFDR: The Sustainable Finance Disclosure Regulation is 
a European regulation introduced to improve transpa-a European regulation introduced to improve transpa-
rency in the market for sustainable investment products. rency in the market for sustainable investment products. 
https://www.eurosif.org/policies/sfdr/https://www.eurosif.org/policies/sfdr/

* Assessment to consider adding to exclusion list

ESG QUALITY SCORE PERCENTILE VS. PEER GROUP
EQUITY EUROPE SM&MID CAP (N=219)
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The Fund ESG Rating measures the resiliency of portfolios to long term risks and
opportunities arising from environmental, social, and governance factors. The
IST Europe Small Mid Caps III receives an MSCI ESG Rating of A, based on an
ESG Quality Score of 6.9 out of 10. The fund has 21.9% exposure to holdings
with a positive ESG rating trend, 4.1% exposure to holdings with negative ESG
rating trend and 1.6% exposure to ESG laggards. It ranks in the 39th percentile
within the Equity Europe Sm&Mid Cap peer group and in the 68th percentile
within the global universe of all funds in coverage.

ESG Policy: n/a
ISIN: CH0029031124
Asset Class: Equity
Domicile: Switzerland
Peer Group: Equity Europe Sm&Mid Cap
Holdings Count: 85
ESG Coverage: 91.4%
Holdings as of: April 30, 2023

EXPOSURE TO
ESG LEADERS & LAGGARDS

EXPOSURE TO
POSITIVE & NEGATIVE TREND

CARBON RISK
(t CO2e/$M Sales)

ESG Leaders are companies with an ESG
rating of AAA or AA (best in class). ESG
Laggards are companies with an ESG

Rating of B or CCC (worst in class).

Companies with negative (- downgrade) and
positive (+ upgrade) ESG rating trend

compared to their previous ESG rating.

Measures a fund's exposure to carbon
intensive companies. The figure is the

sum of security weight multiplied by the
security Carbon Intensity.

MSCI ESG
RATING

A
ESG Quality Score

6.9

PEER
percentile

39th/100

GLOBAL
percentile

68th/100

■ AAA ■ AA■ A■ BBB ■ BB
■ B■ CCC ■ Not Rated

ENVIRONMENTAL
SCORE

5.4 5.4
FUND PEER AVG

SOCIAL
SCORE

4.8 4.8
FUND PEER AVG

GOVERNANCE
SCORE

6.8 6.6
FUND PEER AVG

LEADERS 45.7%
LAGGARDS 1.6%

FUND PEER AVG

-
4.1%

+
21.9%

-
4.6%

+
23.7%

FUND PEER AVG

-26%
VS PEER AVG

61.0 81.6

MSCI ESG Fund Ratings Report
IST Europe Small Mid Caps III

REPORT DATE:
JUNE 30, 2023

1

AAA
AA
A
BBB
BB
B
CCC
Not Rated

Yes.Yes. The portfolio manager is exercising the voting rights of foreign stock cor- The portfolio manager is exercising the voting rights of foreign stock cor-
porations.porations.

Proxy Voting

Yes.Yes.
Engagement activities by the portfolio manager through direct dialogue with Engagement activities by the portfolio manager through direct dialogue with 
investee companies.investee companies.
Engagement activities by IST in collaboration with Sustainalytics:Engagement activities by IST in collaboration with Sustainalytics:

Engagement

Not applicableNot applicable

ESG Integration Yes. Identification of financially material impact of ESG issues is integral to the 
investment process. ESG factors are financially material, and important to 
sustainability and long-term value creation.

Best-in-Class

Not applicableThematic / Impact Investing

Source: https://www.istfunds.ch/nachhaltigkeit/https://www.istfunds.ch/nachhaltigkeit/

Source: https://www.istfunds.ch/media/5790/https://www.istfunds.ch/media/5790/
exercise-voting-rights-foreign-equities_2022.pdfexercise-voting-rights-foreign-equities_2022.pdf

CRITERIA

–  High ESG risk:  
Material Risk 
 Engagement (MRE)

–  Thematic engage-
ment (e. g. sustain-
able  forests)

DIALOG /  
GOAL DEFINITION

–  Definition of firm 
ESG-goals in coope-
ration with investee 
company

TERMINATION OF 
ENGAGEMENT

2 possible outcomes:

–  Objective achieved  
(«case resolved»)

–  Objective not achie-
ved resp. company is 
not cooperative *

Composition of IST exclusion list

SVVK-ASIR THEMATIC /  
SECTOR  
EXCLUSION

COUNTRY  
EXCLUSIONS

ENGAGEMENT /  
VIOLATIONS OF 
NORMS

–  Nuclear weapons
–  Cluster munitions 

and anti-person-
nel mines 

–  Coal mining and 
power generation 
(turnover > 25%)

–  UN Security Coun-
cil Arms Embargo

–  OFAC
–  Swiss sanctions

–  Exclusion of 
non-cooperative 
companies

–  Violation of inter-
nationally accep-
table standards

IST Portfolio

Source: https://www.istfunds.ch/media/5539/https://www.istfunds.ch/media/5539/
ist_d_engagementbericht-2022.pdfist_d_engagementbericht-2022.pdf

✓

✓

✓

✓

ESG Quality Score ESG Rating
8.6 – 10 AAA
7.1 – 8.6 AA
5.7 – 7.1 A
4.3 – 5.7 BBB
2.9 – 4.3 BB
1.4 – 2.9 B
0.0 – 1.4 CCC

Source: https://www.columbiathreadneedle.ch/https://www.columbiathreadneedle.ch/
en/inst/about-us/responsible-investment/#ESG-en/inst/about-us/responsible-investment/#ESG-
integrationintegration
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Columbia Threadneedle has joined the Net Zero Asset Managers initiative in 
2021, to support net zero greenhouse gas emissions by 2050.

Next steps and further developments

Columbia Threadneedle’s responsible business framework:

Responsible Investment and ESG Integration

Carbon Strategy

Assets under manage-
ment

USD 585.2 bn

Whereof in sustainable 
investment strategies

USD 27.3 bn

Number of inv. profess. 698
Whereof dedicated to 
ESG

46

Signatory to UNPRI Yes
UNPRI rating ***** (Investment & 

Stewardship Policy)

Memberships (selection only):
•  Global Impact 

Investing Network 
(GIIN)

•  Global Investors 
Governance Network 
(GIGN)

•  Climate Action 100+

•  Transition Pathway 
Initiative (TPI)

•  Impact Investing 
Institute

•  Net Zero Asset 
Managers Initiative

•  CDP

Facts & figures

•  ISS, Glass Lewis (for proxy voting)

Consultant / Partnerships

Carbon footprint is measured since 2011 in line with 
the Carbon Trust Standard. Reduction is a key focus 
in its Environmental Management System (EMS). 

Voting Activity
Yes. Votings for EMEA based funds are disclosed 
after seven days.
https://vds.issgovernance.com/vds/#/Mjc3NQ==/

Engagement
Engagement activities are reported on a quarterly 
basis (“Responsible Investment Quarterly” report)
https://www.columbiathreadneedle.ch/en/inst/
about-us/responsible-investment/#Thought-leader-
ship

Source: IST, Columbia Threadneedle Investments, MSCI; as of 30.06.2023

Portfolio manager: Columbia Threadneedle Investments

Core to our investment philosophy is the belief that effective stewardship 
benefits companies, investors and the economy. Well managed companies that 
look to the future are better positioned to navigate the risks and challenges 
inherent in business and achieve sustainable performance and long-term value 
creation.
Columbia Threadneedle follows the UN Principles for Responsible Investments 
(PRI):

•  We incorporate Environmental, Social, Governance (ESG) issues into invest-
ment analysis and decision-making processes

•  We are active owners and incorporate ESG issues into our ownership policies 
and practices.

•  We seek appropriate disclosure on ESG issues by the entities in which we 
invest

•  We promote acceptance and implementation of the Principles within the 
investment industries

•  We work together to enhance our effectiveness in implementing the Principles

•  We report on our activities and progress towards implementing the Principles.

https://www.columbiathreadneedle.ch/en/inst/about-us/responsible-business/ 

https://www.columbiathreadneedle.ch/en/inst/about-us/responsible-investment/

Responsible Business Report, EMEA 2020/21

2 OVERVIEW

Millions of people around the world rely on Columbia 
Threadneedle Investments to manage their money.  
We look after investments for individual investors, 
financial advisers and wealth managers as well as 
insurance firms, pension funds and other institutions. 
Together, they entrust us with more than £430 billion 
(at 30 June 2021).

All our clients have needs, hopes and dreams bound 
up with their money, and our job is to do everything we 
can to help achieve them.

We are part of Ameriprise Financial, a US-based 
financial services provider, and we share a strong 
culture and commitment to helping our customers feel 
confident about their financial future.

We are equally committed to a responsible business 
approach that creates sustainable long-term value. 
The diagram below sets out our responsible business 
framework, which emphasises the core roles we play 
and is underpinned by our values of Client focus, 
Excellence, Integrity and Respect.

We are a member of 
Business in the 
Community, and we  
work together to ensure 
our approach includes 
continual improvement 
and reflects best practice.

CORPORATE RESPONSIBILITY VISION
We aim to deliver positive outcomes that meet the needs of our stakeholders and we commit to always  

act responsibly, transparently and in the best interests of those who trust us to manage their investments.

COLUMBIA THREADNEEDLE VALUES
RESPECT | INTEGRITY | EXCELLENCE | CLIENT FOCUS

RESPONSIBLE  
PARTNER

We strive to be a trusted  
partner to our clients

RESPONSIBLE  
INVESTOR

We strive to be responsible 
stewards of our clients’ 

assets within our framework 
of robust research and  

good governance

RESPONSIBLE  
EMPLOYER

We strive to be a values-led 
organisation that attracts, 
develops and retains the  

best talent

RESPONSIBLE  
CITIZEN

We strive to be a 
responsible member of our 
community and influence 

positive change


